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OPPORTUNITY 

Manage funding level volatility simply, effectively and 

economically: Insight’s pooled LDI fund platform offers a way to 

manage liability risks that is simple, flexible, and provides access 

to Insight’s market-leading capabilities.  

Simplicity: LDI solutions are easy to implement using the Funds, 

which have simple legal and governance requirements and no 

need for the client to appoint a separate custodian.  

Flexibility: Pension schemes can isolate the specific risk to 

hedge (interest rates, inflation, or both) using swap or gilt-based 

investments. They can also choose the right mix of Funds to 

reflect their liability profile. The range includes partially and fully-

funded Funds which allow leverage to be adjusted to suit 

pension schemes’ individual requirements.  

Efficiency: The partially-funded Funds allow schemes to increase 

their hedge without necessarily reducing the allocation to 

return-seeking strategies.  

 

Service: Insight is able to analyse liability data and existing bond 

holdings to demonstrate the potential benefits of different LDI 

solutions. We offer a broad range of services from execution-

only to liability hedges tailored for a pension scheme’s specific 

circumstances. We can also help clients manage their funding 

plan by monitoring triggers to implement liability hedges over 

time.  

Innovation: Insight has complemented the pooled fund range 

over time, introducing the Maturing Buy and Maintain (MBAM) 

Bond Funds and a synthetic credit fund.  

WHY INSIGHT?  

At Insight, LDI is core to our business. We have helped pioneer 

and lead its development. In 2022, Insight was ranked in first 

place for Overall LDI Quality for the 12th consecutive year with 

UK Investment Consultants.1 

The clients who have chosen to partner with us range in size and 
include both corporate and local authority pension schemes.

Figure 1: Insight’s pooled LDI fund platform – a flexible range of funds for every pension scheme’s needs2
  

 
 

 
1 Source: Source: Greenwich Associates 2022 UK Investment Consultant Research. LDI results are based on interviews with 10 UK 
consultants evaluating LDI.  
2 Exposures under management as at 30 June 2022. Assets under management (AUM) are represented by the value of cash securities 
and other economic exposure managed for clients. Italics shows funds yet to be launched. 
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LDI solutions aim to help pension schemes meet their funding 

objectives with lower levels of funding level volatility, by 

recognising the importance of managing both the asset and 

liability sides of a pension scheme’s balance sheet.  

Typically, the most significant risks for a pension scheme’s 

funding level are those that impact liabilities. These include 

interest rate and inflation risks. An LDI approach aims to hedge 

these risks by investing in instruments so that if the liability value 

rises or falls, the LDI assets match that change. This helps 

minimise funding level volatility (see Figure 2).  

The Insight pooled LDI fund platform comprises a range of sub-

funds that can be used as building blocks to construct the 

optimal LDI solution for the precise needs of each client.  

The platform allows schemes to reduce liability risks cost-

effectively and at their own pace. Some of the Funds use partial 

funding (leverage) which means that investors need only use a 

portion of their assets to stabilise their funding level, leaving the 

remainder free to invest in return-seeking strategies. In other 

words, pension schemes can increase their liability hedges 

without necessarily reducing their allocation to growth assets 

(for example, see Figures 3 and 4).  

Figure 2: LDI aims for a smoother path to your funding 
objective 

 
Investors who wish to customise their leverage may also invest 

in the fully-funded Funds or in Insight’s range of cash portfolios.  

Insight also provides a range of return-seeking investment 

strategies. The pooled LDI fund platform has an open 

architecture, which means investors can use return-seeking 

strategies managed by any provider as part of their overall 

strategy.  

 

Figure 3: Traditional investment strategy 

 

Figure 4: Hedging liabilities with Insight’s pooled LDI platform 

 
 

• Insight’s Financial Solutions Group (FSG) and Client Solutions 
Group (CSG) are responsible for the design and ongoing 
management of LDI mandates. FSG comprises four specialist 
teams: market strategy, liability risk management, currency 
risk management and asset solutions. The team works in 
close collaboration with Solution Design Specialists from the 
client-facing CSG, whose role is to work closely with our 
clients and their advisors to create solutions that are focused 
on our clients’ investment outcomes. 

• The teams’ expertise includes the management of liability 
risks including interest rate, inflation and longevity risks as 
well as asset risks including those relating to equity, credit, 
currency, commodities and property. 

 
3 Source: Greenwich Associates 2022 UK Investment Consultant Research. LDI results are based on interviews with 10 UK consultants 

evaluating LDI.  
4 Source: Awarding bodies’ websites, where such awards have been certified by each representative body. It is not representative of 
any one client’s experience and is for information purposes and should not be relied upon to indicate any level of skill or future 
performance. 

• In 2022, Insight was ranked in first place for Overall LDI 
Quality for the 12th consecutive year with UK Investment 
Consultants3 

• Insight was named UK Pension Awards CDI Manager of the 
Year in 2019, LDI Manager of the Year in 2017, 2019 2020 and 
2021, Global Investor Awards LDI Manager of the Year in 
2017, 2018 and 2019, Pensions Age Awards LDI Manager of 
the Year 2017 and 2021, European Pensions Awards LDI 
manager of the year in 2010, 2014, 2015, 2016, 2018 and 
2019, FT Business Pension and Investment Provider Awards 
LDI Manager of the year 2020 and Professional Pensions 
Investment Awards UK LDI manager of the year in 2015, 2017 
and 2020. Insight has also been named Financial News LDI 
Manager of the Year in 2010, 2012, 2013, 2014, 2015, 2016, 
2017 and 2020.4 
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The Insight pooled LDI fund platform enables a pension scheme 

to construct an effective match to its own liability profile. Insight 

typically partners with pension schemes and their advisers to 

understand their objectives and build the most appropriate 

solution. Figure 5 illustrates how a pension scheme might use 

the Funds to build a tailored liability hedge.  

Fully understanding a pension scheme’s current funding 

position, objectives and risk tolerances through in-depth 

 

discussion and analysis helps Insight to design a liability hedge 

to align the economic exposure of the scheme’s assets with its 

liabilities. 

Following these steps, clients’ assets are invested across the 

fund range to match their unique liability profile, and where 

appropriate, to take account of other matching assets held 

elsewhere. 

Figure 5: Illustration of a pension scheme using Insight’s maturity-specific pooled LDI funds to build a fully tailored solution 

 

 

The significance of hedging with gilts or swaps  

The choice of hedging instrument is an important factor when 

managing an LDI solution. For example, the yield available from 

gilts and swaps can differ, making one more attractive than the 

other at different times (see Figure 6).  

We offer Funds that use either swap or gilt based hedging, 

allowing pension schemes to use either asset class instrument. 

We also offer Funds in which we aim to enhance value by 

dynamically switching between hedging instruments. Insight 

monitors the relative attractiveness of each instrument across 

maturity points, taking into account factors such as funding and 

clearing costs to support discussions with clients around 

appropriate hedging instruments.  

 

 

 

 
5 Insight and Bloomberg as at 30 June 2022. 

Figure 6: Hedging with the right instrument can reduce costs5 
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• Insight has, over the past 15 years, built a unique investment 

platform that delivers outcome-oriented investment solutions 

to our clients. We currently manage £725bn in assets under 

management (AUM).6 

• Our clients are among the most sophisticated institutional 

investors in the world and include leading pension funds, 

sovereign wealth funds, corporations and insurers. 

• We build portfolios aimed at an outcome, in partnership with 

clients. Our investment strategies are designed to evolve to 

meet changing needs and stay ahead of market 

developments. 

• We were among the first asset managers to bring institutional 

quality processes and transparency to absolute return 

investing. 

• Insight is at the forefront of developing new ways of 

investing, providing institutional investors with access to 

innovative investment strategies, coupled with robust risk 

management techniques. We were a pioneer in recognising 

the unrewarded nature of currency risk and the importance of 

liabilities. Liability-driven investment (LDI) has been a 

significant contributor to protecting funding levels for 

pension funds over the past decade. 

 

Using the LDI Enhanced Selection Funds 

The LDI Enhanced Selection Funds are an ideal first step to 

incorporating better liability risk management in the investment 

strategy of many schemes. The Funds provide a comprehensive 

yet simple and cost-effective liability hedge for the maturity 

profile of the liabilities of a typical UK pension scheme. They 

dynamically manage exposure to gilts and swaps to enhance the 

efficiency of the hedge on an ongoing basis. 

The Funds offer interest rate hedging, inflation hedging and real 

rate hedging, which hedges both interest rates and inflation. The 

interest rate and real rate hedging Funds are available in shorter  

 

and longer duration versions, allowing pension schemes to 

invest in the appropriate proportions resulting in a hedge with a 

duration that more precisely matches a specific scheme’s liability 

profile (for an example using the real rate hedging Funds, see 

Figure 7).  

In the long term, particularly once a significant proportion of 

their liability risks are hedged, some clients may need an even 

more tailored LDI solution. At this point, the LDI Enhanced 

Selection Funds can be combined with (or transitioned into) the 

maturity-specific LDI funds to provide a more bespoke solution. 

 

Figure 7: Using Insight’s LDI Enhanced Selection Real Funds to hedge a UK pension scheme’s liabilities 

 

 
6 As at 30 June 2022. Assets under management (AUM) are represented by the value of cash securities and other economic exposure 

managed for clients. Figures shown in GBP. Reflects the AUM of Insight, the corporate brand for certain companies operated by Insight 

Investment Management Limited (IIML). Insight includes, among others, Insight Investment Management (Global) Limited (IIMG), Insight 

Investment International Limited (IIIL), Insight Investment Management (Europe) Limited (IIMEL) and Insight North America LLC (INA), 

each of which provides asset management services.  
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FUND RANGE DETAILS 

Objectives Enhanced Selection Funds: To provide nominal; inflation-linked and nominal; and inflation-linked returns. These funds aim to reflect 
a typical liability profile with dynamic instrument selection between gilts and swaps on a partially-funded basis. 

Gilts Funds: To provide nominal and inflation-linked returns by investing primarily in UK government gilts and index-linked gilts on a 
fully or partially-funded basis. 

Swap-based Funds (Nominal, RPI-linked, Inflation Focus): The objective of the Nominal and RPI-linked Funds is to reflect the 
change in value of a partially-funded five-year deferred annuity, with payments fixed or referenced to RPI over the maturity period of 
each Fund. The objective of the Inflation Focus Funds is to reflect the change in RPI over the period to maturity of each Fund on a 
partially-funded basis. 

Universe The Funds invest in derivatives (interest rate and inflation swaps), money market funds, gilts, gilt repo, liquid or near-cash 
instruments and ancillary liquid assets. 

Fund manager Financial Solutions Group 

Reporting Quarterly factsheets, annual report and accounts 

Legal structure Irish collective asset management vehicle (ICAV), domiciled in Ireland 

Fund type Qualifying Investor Alternative Investor Fund (QIAIF) 

 

 

IMPORTANT INFORMATION 

RISK DISCLOSURES 

Past performance is not indicative of future results. Investment in any strategy involves a risk of loss which may partly be due to 
exchange rate fluctuations. 

The performance results shown, whether net or gross of investment management fees, reflect the reinvestment of dividends and/or 
income and other earnings. Any gross of fees performance does not include fees, taxes and charges and these can have a material 
detrimental effect on the performance of an investment. Taxes and certain charges, such as currency conversion charges may depend 
on the individual situation of each investor and are subject to change in future. 

Any target performance aims are not a guarantee, may not be achieved and a capital loss may occur. The scenarios presented are an 
estimate of future performance based on evidence from the past on how the value of this investment varies over time, and/or prevailing 
market conditions and are not an exact indicator. They are speculative in nature and are only an estimate. What you will get will vary 
depending on how the market performs and how long you keep the investment/product. Strategies which have a higher performance 
aim generally take more risk to achieve this and so have a greater potential for the returns to be significantly different than expected. 

Any projections or forecasts contained herein are based upon certain assumptions considered reasonable. Projections are speculative 
in nature and some or all of the assumptions underlying the projections may not materialize or vary significantly from the actual results. 
Accordingly, the projections are only an estimate. 

Portfolio holdings are subject to change, for information only and are not investment recommendations. 

ASSOCIATED INVESTMENT RISKS 

Liability-driven investment 

• A credit default swap (CDS) provides a measure of protection against defaults of debt issuers but there is no assurance their use will 
be effective or will have the desired result. 

• Derivatives may be used to generate returns as well as to reduce costs and/or the overall risk of the portfolio. Using derivatives can 
involve a higher level of risk. A small movement in the price of an underlying investment may result in a disproportionately large 
movement in the price of the derivative investment. 

• Investments in bonds are affected by interest rates and inflation trends which may affect the value of the portfolio. 

• The investment manager may invest in instruments which can be difficult to sell when markets are stressed. 

• Where leverage is used as part of the management of the portfolio through the use of swaps and other derivative instruments, this 
can increase the overall volatility. While leverage presents opportunities for increasing total returns, it has the effect of potentially 
increasing losses as well. Any event that adversely affects the value of an investment would be magnified to the extent that leverage 
is employed by the portfolio. Any losses would therefore be greater than if leverage were not employed. 

VOLCKER DISCLOSURES 

The fund described in this document meets the definition of a covered fund under Volcker regulations, that is, a domestic or foreign 
hedge fund, private equity fund, venture capital fund, commodity pool or alternative investment fund (AIF) that is sold in a private, 
restricted or unregistered offering to investors who must meet certain net worth, income or sophistication standards or is sold to a 
restricted number of investors. Generally, any such fund is not registered with a securities/commodity regulator and therefore cannot 
be offered to the general or retail public unless the investor meets some type of qualification to demonstrate the investor doesn’t need 
the protection of the securities or commodities regulations. 

• Any losses in the fund will be borne solely by investors in the fund and not by BNY Mellon (including its affiliates); therefore 
BNY Mellon’s losses in the fund will be limited to losses attributable to the ownership interests in the fund held by BNY Mellon 
and any affiliate in its capacity as an investor in the fund or as beneficiary of a restricted profit interest held by BNY Mellon or 
any affiliate. 

• Ownership interests in the fund are not insured by the FDIC, are not deposits, obligations of, or endorsed or guaranteed in 
any way, by BNY Mellon. Neither BNY Mellon nor any of its controlled affiliates (which includes the fund’s general manager/ 



 

CS029UK-EU 

managing partner/ investment adviser), may directly or indirectly, guarantee, assume, or otherwise insure the obligations or 
performance of the fund or of any other covered fund in which the fund invests. 

• Investors should read the fund’s offering documents before investing in the fund. Information about the role of BNY Mellon, 
its controlled affiliates, and their employees in sponsoring or providing services to the fund are described in the Volcker Rule 
section of the offering documents. 

  

 

 

This document is a financial promotion and is not investment advice. Unless otherwise attributed the views and opinions expressed are 
those of Insight Investment at the time of publication and are subject to change. This document may not be used for the purposes of an 
offer or solicitation to anyone in any jurisdiction in which such offer or solicitation is not authorised or to any person to whom it is 
unlawful to make such offer or solicitation. Insight does not provide tax or legal advice to its clients and all investors are strongly urged 
to seek professional advice regarding any potential strategy or investment. Telephone conversations may be recorded in accordance 
with applicable laws.  

For clients and prospects of Insight Investment Management (Global) Limited: Issued by Insight Investment Management (Global) 
Limited. Registered office 160 Queen Victoria Street, London EC4V 4LA. Registered in England and Wales. Registered number 
00827982. Authorised and regulated by the Financial Conduct Authority. FCA Firm reference number 119308.  

For clients and prospects of Insight Investment Management (Europe) Limited: Issued by Insight Investment Management (Europe) 
Limited. Registered office Riverside Two, 43-49 Sir John Rogerson’s Quay, Dublin, D02 KV60. Registered in Ireland. Registered number 
581405. Insight Investment Management (Europe) Limited is regulated by the Central Bank of Ireland. CBI reference number C154503. 

© 2022 Insight Investment. All rights reserved. 
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