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EXECUTIVE
SUMMARY
• Outstanding impact bond issuance surged to US$1.4 trillion in 2021.
–	The rise in issuance since the first corporate impact bond in 2013 marks an important development for fixed
income investors. Sovereign and supranational impact bond issuance has continued to rise, with the UK and
European Commission issuing their first green bonds in 2021.
• As the sector grows, we are seeing the emergence of more varied impact bond type offerings as issuers
cater to the sophisticated impact investor.
–	Emerging subclasses of impact bonds include blue bonds, gender bonds, transition bonds and even rhino
bonds.
• Investor demand and global needs continue to bolster impact issuance. While the COVID-19 pandemic
caused social bond issuance to soar further than ever before the focus has now shifted to climate change.
• Against this backdrop of expanding issuance, and a lack of regulation, ‘impact washing’ has become
an unfortunate reality.
–	The impact washing phenomenon refers to issuers labelling their bonds as impactful in nature, with little
intention of using the proceeds toward any demonstratable impact. Out of a total of 514 impact bonds we
have rated since 2017, it has been concerning to see that 20% have not met our requirements to be classified
as a genuine impact bond1.
• The new EU green bond standards and the EU taxonomy should introduce more market standardisation
and give access to more complete information that will be genuinely relevant to investors. However, until
more formal frameworks are enforced, it is vital for investors to carry out appropriate due diligence to
avoid falling victim to impact washing.
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As at 31 December 2021.

WHY IMPACT
AND WHY NOW?
THE WORLD WE LIVE IN IS CHANGING AT A RAPID RATE
AND IT IS INFLUENCING HOW AND WHY WE INVEST.
INCREASINGLY, MEGA-TRENDS SUCH AS THE EFFECTS
OF CLIMATE CHANGE AND RISING SOCIAL INEQUALITY
PRESENT SOME OF THE BIGGEST RISK FACTORS WE FACE
AS INVESTORS.
Finding ways to measure and analyse these risks are essential to ongoing
financial success in portfolios. Yet, so pervasive are these trends that they
are also causing an evaluation of whether ‘financial success’ should be the
only metric on which investment portfolios are judged. Articulating a
‘purpose’ is becoming an essential part of the modern world and as such
it is necessary for investors to think about the outcomes they wish to
achieve beyond purely financial ones. For many investors, this will involve
expressing their values in portfolios as both a way of reducing risk but also
ensuring a broader positive societal and/or environmental impact.
Impact bonds allow investors to have access to clear impact key
performance indicators (KPIs) such as the annual greenhouse gas
emissions avoided or the new renewable energy generated annually.
By pulling this data from an issuer's impact reporting we can therefore
measure the impact generated for strategies focusing on impact bonds.
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IMPACT OPPORTUNITIES FOR
FIXED INCOME INVESTORS NOW
TOTALS US$1.4 TRILLION
Impact-driven mandates are not necessarily new but have historically been a relative backwater of the financial markets
and have been focused predominantly on public and private equity markets. Despite this, significant and growing
impact opportunities exist for fixed income investors. In this paper we will look at the opportunity in public fixed income
markets where a fixed income investor can achieve impact.
The most direct way for a fixed income investor to achieve an impact is through the allocation of capital to impact
bonds. Both societal development and regulation have led to companies becoming more transparent around their
social and environmental profiles making it possible for investors, if they so choose, to allocate to companies they
perceive to be having a positive influence on the world.

WHAT IS A ‘USE-OF-PROCEEDS’ IMPACT BOND?
Use-of-proceeds impact bonds are debt instruments that are issued with the proceeds raised being directed towards
projects that will meet an environmental or social objective. This is the type of instrument that is most commonly referred
to when people use the term impact bond. The three most common types of use-of-proceeds impact bonds are:
Green bonds: the proceeds are exclusively applied to eligible green projects.
Social bonds: the proceeds are exclusively applied to eligible social projects.
Sustainability bonds: the proceeds are exclusively applied to a combination of both green and social projects.
As demand continues to increase, this has led to the evolution of further subsets of impact bonds. For example, growth
in impact bonds has given rise to the formation of new thematic bonds. These include blue bonds, which have a focus
on marine and ocean-based projects, and gender bonds that fund projects for gender equality and opportunities.
Along with this, as global leaders emphasise the focus on climate-related risks, transition bonds have emerged, which
SURNAME
provide an opportunity for companies in the mostNAME
carbon-intensive
sectors (such as the oil and gas sector) to raise
capital to finance projects that support the transition to a low carbon economy. Rhino bonds have also come to the
market, showing the extent of the rise in more sophisticated impact bond issuance as investors continue to demand
more positive impact from their investments.

Lorem ipsum

The classification of a bond as green, social, or
sustainable is determined by the issuer based on its
primary objectives for the underlying projects. There are
some commonly used frameworks and standards that
provide issuers with information on reporting, verification
and bond frameworks (such as the International Capital
Market Association’s (ICMA) Green Bond Principles).
However, alignment with these principles is not
mandatory; regulation is essentially voluntary.
Green bonds continue to dominate the market for impact
bonds at this stage, but the rise in other types of impact
bond issuance continues.
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Source: Bloomberg. Data as at 31 December 2021.

Figure 1: The main impact bond types (USD$bn)2

 Green 65.8%  Social 18.8%  Sustainability 15.4%

MARKET EVOLUTION
KEY DRIVERS OF GROWTH
There are four key drivers of the expedited growth rate in the issuance of impact bonds:

1

Shifting attitudes – Millennials and the rising Gen-Z global investor base are increasingly seeking out companies
that explicitly consider their environmental and societal impact.

2

Demonstrating commitment to sustainability – Businesses recognise the importance of supporting local
communities and the environment. Impact bonds are an increasingly popular way for corporate, multi-national
and sovereign issuers to demonstrate their commitment to achieving their sustainability objectives and to show
their alignment with wider efforts such as the Paris Climate Agreement and the UN Sustainable Development
Goals (SDGs).

3

Regulatory pressure – In some sectors, such as utilities, regulation has threatened their business models;
without changes they face uncertain futures. For example, commitments to phase out coal power requires
replacement technology. In addition, the automotive sector is investing in electric vehicles due to the widespread
bands on production of diesel and petrol fuelled vehicles.

4

Ease of issuance – It is easier than ever before to come to market with an impact bond. There is more advice and
support for issuers (such as on the ICMA website) as investors are increasingly asking for impact investments.

There are several reasons for the surge in impact bond issuance, but the most significant force has been investor
demand, which has driven governments and corporates alike to deliver on the premise of impactful investing.

GROWTH BY TYPE

GROWTH BY SECTOR

Green bonds dominate the impact bond issuance market.
More than US$1.43tn3 has been raised in green bond
issuance since 2007, with more than 500 other entities to
issue green bonds since then.

Historically, impact bonds have been issued mostly by
government, financial and utility issuers. However, more
sectors have begun engaging in impact bond issuance,
with other corporate sectors gradually catching up as well
as sovereign bonds.

Lorem ipsum
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Figure 2: Impact bond issuance growth split by types4
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Social bonds have been following green bonds’
trajectory, particularly since COVID-19. However,
although issuance of social bonds in 2021 increased by
1.4 times compared to 2020, the focus of the impact
bond market has now shifted to climate change.
Correspondingly, issuance of green and sustainability
bonds both more than doubled over the same period.
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The European Commission issued its inaugural green
NAME SURNAME
Figure 3: Impact bond issuance growth split by sector4
bond in October, raising €12bn on 15-year debt3. It
marked a new record for a green bond issue, previously
1,200
held by the UK with its £10bn issue in September. It
marks the first issue of European Commission green
1,000
bonds, which are targeting €250bn of issuance by 2026.
Proceeds will be used by EU member states on projects
800
including energy and transport initiatives.

 2015  2016  2017  2018  2019  2020  2021
2015

2016

2017

2018

2019

2020

2021

 Green bond/loan  Sustainability bond/loan
 Social bond/loan

3

EU launches largest-ever green bond, 12 October 2021, FT. 4 Source: Bloomberg. Data as at 31 December 2021.
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A FOCUS ON CLIMATE CHANGE
Since the emergence of COVID-19, we saw an uptick in COVID-19 related social bonds, where
supranationals, sovereigns and agencies led the way. However, social issuances have since
declined and the market's focus has shifted to climate change. Examples of this type of
issuance, are provided in Figure 4 below.
Figure 4: Examples of climate-related impact bond issuance

Name

Bond type

Issuer type

Description of use of proceeds

Réseau de
Transport
d'Électricité
(RTE)

Green

Corporate

French electric grid operator RTE issued the green
bond in early 2022, with its use of proceeds split
equally between electricity interconnectors and
offshore wind farms.
Interconnectors support the transition to a low carbon
world, enabling the transmission and distribution of
electricity, including from renewable sources5.

Proximus

Green

Corporate

Belgian telecoms operator Proximus issued its
first green bond in late 2021, raising €750m, with
proceeds earmarked to finance projects with a positive
effect on energy efficiency, renewable energy, clean
transportation, green buildings, the transition to the
'circular economy' and social and digital inclusion6.

Iberdrola

Green

Corporate

Spanish energy company Iberdrola issued a €2bn hybrid
green bond in early 2021, with proceeds to be used to
finance wind farms as part of the group's wider five-year
€75bn investment plan7.

Why interconnectors play an essential role in our net-zero future, 3 June 2021, National Grid.
Proximus successfully issues its first €750 million green bond, 10 November 2021, Proximus.
7
Iberdrola completes the largest green hybrid bond issue in history, for 2 billion euros, 2 February
2021, Iberdrola.
5
6
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INVESTOR SUSCEPTIBILITY TO IMPACT
WASHING EXPANDS ALONGSIDE THE
INSURGENCE OF IMPACT BOND ISSUANCE
In large parts of the impact bond market there are lower levels of disclosure, which is a significant enabler of ‘impact
washing’ – an issuer falsely claiming to be impact-focused, with potentially little or superficial demonstration of positive
impact. This, in turn, creates challenges around comparability in the issuance of, and reporting on, so-called impact bonds.
While there are some commonly used frameworks and standards, such as the International Capital Market Association’s
(ICMA) Green Bond Principles, these are not a prerequisite for issuance – and only cover a portion of the universe. Likewise,
a lack of consistent reporting renders it difficult for investors to identify whether bond proceeds are used as initially
marketed or are simply impact-in-name-only.
Regulators are sharpening their focus on all aspects of ESG factors, including how financial instruments and investment
vehicles operate and are marketed. The German financial regulator BaFin highlighted fighting greenwashing as one of its 10
medium-term goals for 2022-2025, alongside other objectives such as stability and security and market supervision8. Aside
from the announcement by BaFin, other examples of related regulatory activity include the US SEC’s enforcement division
establishing a Climate and ESG Task Force9, and the Australian regulator is paying close attention to related disclosures10.
To manage sustainability objectives for our clients, Insight analyses impact bonds using its proprietary bond analyst
assessment framework. We have found some misalignment in how these instruments are defined, posing issues of integrity
in measuring objectives for investors. As the universe expands, these issues are likely to be compounded.

USE-OF-PROCEEDS IMPACT BONDS ANALYST ASSESSMENT BREAKDOWN
Out of a total of 514 impact bonds we have rated since 2017,
over 80% have met our requirements to be classified as a
genuine impact bond11. Conversely, 20% received a red score
meaning they did not pass the criteria in our assessment
framework.

Figure 5: Assessment breakdown12

Whilst our assessment breakdown is dominated
proportionally by green bonds, the table below portrays that
the same theme of failing to meet our classification of an
impact bond is broadly consistent across the main categories
of impact bonds. ‘Impact washing’ does not discriminate by
bond type; misleading information and a lack of clarity is rife
throughout the impact bond market.

 Dark green 30%  Light green 50%  Red 20%
Figure 6: Assessment breakdown split by bond type13
Name

Bond type

Bond type

Bond type

Bond type

Bond type

Green

Social

Sustainable

Other

Total

Dark green

32%

29%

17%

50%

30%

Light green

49%

51%

58%

37%

50%

Red

19%

20%

25%

13%

20%

Number of bonds assessed

379

35

84

16

514

8
https://www.bafin.de/EN/DieBaFin/ZieleStrategie/Ziele/ziele_node_en.html 9 https://www.sec.gov/news/pressrelease/2021-42 10 https://asic.gov.au/about-asic/news-centre/speeches/corporate-governance-update-climate-changerisk-and-disclosure/ 11 As at 31 December 2021. 12 Source: Insight Investment. Data as at 31 December 2021. 13 Source:
Insight Investment. Data as at 31 December 2021.
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HOW INSIGHT HELPS INVESTORS
TO AVOID ‘IMPACT WASHING’
DEFINING IMPACT INVESTING
At Insight we define impact investing using the following six principles:

INTENTIONALITY

PROACTIVITY

COMMONALITY

Investments made with
the intention of having
positive societal or
environmental impact

Longer-term proactive
engagements are more
likely to yield sustainable
and impactful outcomes

Operate relevant approach
aligned to current common
standards (and likely new
standards)

I

M

P

A

C

T

MEASURABILITY

ADDITIONALITY

TRANSPARENCY

Impact achieved
must be measurable

Additional ﬁnancing for
new projects achieving
incremental impact is
favoured over re-ﬁnancing

Monitoring impact
and ﬁnancial efﬁcacy
requires full transparency
and disclosure

By taking this approach, we can effectively analyse new impact bond issuance to ensure the companies we invest in
are truly achieving a positive impact. Alongside this we can continue to encourage best practice from those issuers
that could do more by engaging for change.
We use the UN SDGs as the framework for how we think about how impact is being achieved and look to report on
SDG alignment. Below is an example of the type of reporting that we can produce in this area.
Figure 7: Impact bonds analysed by Insight in Q4 2021, categorised by UN SDG14
1. No poverty
2. Zero hunger
3. Good health and well-being
4. Quality education
5. Gender equality
6. Clean water and sanitation
7. Affordable and clean energy
8. Decent work and economic growth
9. Industry, innovation and Infrastructure
10. Reduced inequalities
11. Sustainable cities and communities
12. Responsible consumption and production
13. Climate action
14. Life below water
15. Life on land
16. Peace, justice and strong institutions
17. Partnerships for the goals
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Source: Insight Investment.
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ANALYST ASSESSMENT FRAMEWORK FOR
IMPACT BONDS
Our framework is aimed at broadly matching the ICMA
principles for green, social and sustainable bonds and
aims to take this a step further to encourage best practice
and to ensure impact is being achieved.
Within Insight's analyst assessment framework there are three key
areas that we assess in order to understand the impact associated
with individual bonds:
1. ESG performance
2. Bond framework principles
3 Business strategy and bond impact

1. ESG PERFORMANCE
As part of the assessment we will review the prime ESG and
climate ratings associated with an issuer, check for controversies
in the last 12 months and consider the materiality of the risks
associated with it. We will also consider the company’s overall
sustainability strategy and compare it against peers as we expect
the impact bond financing to be part of the wider long term
sustainability strategy; for example, for a green bond we focus on
science-based net zero targets.
Companies with inadequate performance will not be eligible for
investment in sustainable portfolios. Analysts pay close attention
to companies with:
• High-profile negative events
• Weak history of ESG activities
• Lagging performance versus peers
• Sustainability strategy, commitments and targets such as net
zero targets
Note: If there are small pieces of information missing (e.g.
percentage split across projects noted in the issuer’s framework),
a high Prime rating could lead us to upgrade the impact rating. This
is to account for the direction and strategy of the wider business.

2. BOND FRAMEWORK PRINCIPLES
As a base we consider the overall framework associated with the
bond, based on the ICMA green, social and sustainability bond
principles. In their framework we require the issuer to have
sufficient information in the following categories:
• Use of proceeds: At a minimum we expect categories and a
description of what projects would be considered within each
category should be provided. To strengthen the framework, we
would expect there to be appropriate minimum levels/
thresholds for categories and whether they are aligned with
any official or market based taxonomies. We typically look for
use of proceeds to be aligned with the ICMA principles’ project
mappings to ensure validity of projects. Sector-specific
considerations will be considered.

15

• Project evaluation and selection: At a minimum a robust and
independent process should be noted as part of the framework
including a description of the steps that are taken to evaluate
and select eligible projects along with set criteria for exclusions
or management of risks, where applicable. There should be a
process for reinvestment if the specified use of proceeds is no
longer eligible, or if the duration of eligible projects is less than
the life of the bond.
• Project evaluation committee: To manage the selection and
monitoring of projects we would prefer issuers to have a
working group/separate committee to effectively manage the
process.
• Financing/refinancing: Our preference is for the proceeds to
be used for financing new projects, however we recognise that
certain projects may require refinancing. Fully refinanced
projects will be considered alongside the impact associated
with the use of proceeds, but typically will lead to an amber
rating. If it is full refinancing or if the split isn’t known, then
attention will be paid to the maximum lookback period. Issuers
that state proceeds can be used to pay back debt will
automatically be downgraded from a dark green rating.
• Reporting: At a minimum issuers must provide complete
transparency on use of proceeds for an impact bond and the
associated impact through reporting. Our preference is for
independent verification and for impact reporting to be aligned
with the ICMA Harmonised Framework for Impact Reporting15.
• KPIs: Issuers should note or indicate potential KPIs that would
be provided as part of impact reporting. These should be
relevant and appropriate to the eligible categories.

3. BOND IMPACT
Analysts consider the potential positive impact of the bond. This is
a qualitative and quantitative assessment. A qualitative
assessment will consider:
• Tangible change in strategy and the 'ambitions' of the issuer
• Links to organic growth versus business-as-usual
• If the bond will increase impact related revenue, capital
expenditure would therefore be preferred over operational
expenditure.
• Comparison to sector peers and is the framework appropriate
for the sector – to support this we may conduct a sector
review.
• Are processes in place to mitigate any material ESG risks to
ensure the green bond is aligned with the 'do no significant
harm' principle under the EU Sustainable Finance Taxonomy
regulation.
A quantitative assessment will consider:
a. Business synergies, and potential capital increase from green
activities
b. Positive sustainability activity, including efficiencies and
appropriateness of individual metrics
c. Negative sustainability activity, including individual metrics

Impact Reporting Metrics and Databases, ICMA.
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The table below outlines Insight’s approach to the different rating levels given to impact bonds.
The rating given to an impact bond will determine its eligibility and suitability for investment.
Figure 8: Insight's impact bond evaluation process
ESG
performance

Analysts consider ESG performance of
the issuer. Companies with inadequate
performance will not be eligible for
investment in our impact-focused portfolios.

Fail

Indicates the impact
bond does not meet
Insight’s minimum
requirements

Bond
framework

Analysts consider the strengths of the
bond framework. The framework provides
guidance for how the company will use
bond proceeds.

Pass

Indicates the
company impact
bond meets Insight's
requirements

Analysts consider the positive impact
of the bond. This is a qualitative and
quantitative assessment.

Bond
impact

Bond type

ESG performance met?

Bond framework criteria met?

Indicates company
Best
impact bond is
in class best in class

Impact criteria met?

Social
Analyst assessment: The bond’s proceeds may be used for granting access to essential education services
(including teaching, technology, study materials and curriculum development for free online education) and
socioeconomic advancement and empowerment (including the development of vocational certification services
for underserved/underemployed learners). A specific group will be responsible for project evaluation, selection
and reporting on allocation and impact. An ESG risk assessment will be carried out as part of the due diligence of
projects for data privacy, safeguarding, corruption etc., alongside ongoing controversy and reviews of projects.
An internal information database will be used to monitor and account for the allocation of proceeds. Unallocated
capital will be lent in the short term to operating companies until recalled for investment.
The bond has clear criteria for projects that could create a positive social impact and is aligned
with the social bond principles. The issuer could have provided more information on exactly which
category the proceeds would be used for and the extent of financing vs refinancing. However, this
is an example of a best-in-class issuer and a strong process for evaluation of eligible projects, justifying the
rationale for a green rating.

Best
in class

Green
Analyst assessment: The bond's proceeds will go towards projects in a range of categories, including renewable energy
projects (specifically wind and solar), power purchase agreements, energy efficiency, green buildings, sustainable water
management, and biodiversity and conservation. A specific group will be responsible for project evaluation and selection,
with clear processes in place. An environmental and social risk assessment will be incorporated to ensure any ESG risks
are identified and managed. The process to manage the use of proceeds is clearly outlined and there is a process and
commitment for reinvestment. Full allocation is expected within three years. There is a commitment for annual verified
allocation and impact reporting with appropriate KPIs.
We are confident the categories will deliver a positive environmental impact and are aligned with the
issuer's overall sustainability strategy. We noted some categories could be strengthened through
improved standards or thresholds for eligibility, and there is a lack of detail on the maximum lookback
period for any refinancing.

Pass

Sustainable





Analyst assessment: The bond’s proceeds may be used for non-profit hospitals/skilled nursing facilities to
provide treatment for COVID-19 patients, healthcare equipment/supplies for testing for infection/prior infection,
diagnosis of disease progression/evaluation of symptoms, treatment of infection/related symptoms and
prevention through PPE or vaccines. Unallocated proceeds are to be held in cash/cash equivalents. There will
be an annual allocation report with independent verification. Impact indicators are noted but it is unclear how
often impact reporting will be provided and whether it will actually include the indicators.
There is a lack of information concerning how much of the proceeds will go to financing vs refinancing.
It is ambiguous whether the framework has been verified by ICMA. Some of the wording around
impact is not very clear on reporting frequency and some KPIs are noted but it is vague if/when they
will provide reporting/include KPIs rather than just case studies alone. Compared to other COVID-19 social bond
issuances, the framework itself lacks detail and the ambiguity of the impact reporting is not sufficient to showcase
the overall impact of the bond. A positive is that the use of proceeds is more specific compared to others, but that
alone is not a strong enough case for a higher rating.

Fail
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ENGAGEMENT AROUND IMPACT ISSUANCE

SEEKING AUTHENTICITY FOR IMPACT INVESTORS

Alongside general ESG-related corporate engagement, our analysts
also seek to engage with impact bond issuers both before and after
new issuance. Engaging with issuers before a use-of-proceeds
impact bond comes to market forms an important part of our
process and provides an opportunity to:

Impact bond issuance soared to the US$1.4 trillion mark in 2021.
As investor demand and global needs necessitate continued
growth in the sector, the previously niche impact bond market is
now expanding into ever-more nuanced impact offerings.

• fill in any missing gaps in our understanding of their bond
framework
• provide feedback on their framework including areas of
improvement based on our assessment
An example of this is our engagement, on a group investor call,
with a company in the automotive sector to discuss their green
bond framework. In our view, the framework contained several
positive elements, but we identified areas of improvements. One
aspect of the framework that we needed more information on was
the extent of environmental and social risk due diligence carried
out on eligible projects during their selection and evaluation
process. As a result of Insight’s and other investors’ feedback, the
issuer has not yet to come to market with the green bond and is
aiming to provide more information on the feedback and
comments they have received.

However, against this backdrop of expanding issuance, and a lack
of regulation, ‘impact washing’ has become an unfortunate reality.
The new EU green bond standards and the EU taxonomy should
introduce more market standardisation and give access to more
complete information that will be genuinely relevant to investors.
For issuers, alignment with the ICMA Green Bonds Principles,
along with external verifications, will support them with avoiding
any unintentional impression of impact washing.
In the meantime though, until more formal frameworks are
enforced, it is vital for investors to carry out appropriate due
diligence to avoid falling victim to impact washing.
Insight endeavours to continue to lead the way in distinguishing
the impactful from the not-so. Through our qualitative
assessments, alongside persistent stakeholder engagement,
we strive to create a positive impact and protect the intentions
of our impact investors.

IMPORTANT INFORMATION
RISK DISCLOSURES
Past performance is not indicative of future results. Investment in any strategy involves a risk of loss which may partly be due to
exchange rate fluctuations.

ASSOCIATED INVESTMENT RISKS
Fixed income
Investments in bonds are affected by interest rates and inflation trends which may affect the value of the portfolio.
ESG
Investment type: The application and overall influence of ESG approaches may differ, potentially materially, across asset classes,
geographies, sectors, specific investments or portfolios due to the nature of the specific securities and instruments available, the wide range
of ESG factors which may be applied and ESG industry practices applicable in a particular investable universe.
Integration: The integration of ESG factors refers to the inclusion of ESG risk factors alongside financial risk factors in investment analysis and
research to judge the fair value of a particular investment and may also include the monitoring and reporting of such risks within a portfolio.
Integrating ESG factors in this way will not typically restrict the potential investable universe, but rather aims to ensure that relevant and
material ESG risks are taken into account by analysts and/or portfolio managers in their decision-making, alongside other relevant and
material financial risks.
Ratings: The use and influence of our ESG ratings in specific investment strategies will vary, potentially significantly, depending on a number
of factors including the nature of the asset class and the structure of the investment mandate involved. For an investment portfolio with a
financial objective, and without specific ESG or sustainability objectives, a high or low ESG rating may not automatically lead to a buy or sell
decision: the rating will be one factor among others that may help a portfolio manager in evaluating potential investments consistently.
Engagement activity: The applicability of Insight firm level ESG engagement activity and the outcomes of this activity relating to buy, hold
and sell decisions made within specific investment strategies will vary, potentially significantly, depending on the nature of the asset class and
the structure of the investment mandate involved.
Reporting: The ESG approach shown is indicative and there is no guarantee that the specific approach will be applied across the whole portfolio.
Performance/quality: The influence of ESG criteria on the overall risk and return characteristics of a portfolio is likely to vary over time
depending on the investment universe, investment strategy and objective and the influence of ESG factors directly applicable on valuations
which will vary over time.
Costs: The costs described will have an impact on the amount of the investment and expected returns.
Insight applies a wide range of customised ESG criteria to mandates which are tailored to reflect individual client requirements. Individual
investor experience will vary depending on the investment strategy, investment objectives and the specific ESG criteria applicable to a Fund
or portfolio. Please refer to the investment management agreement or offering documents such as the prospectus, Key Investor Information
Document (KIID) or the latest Report and Accounts which can be found at www.insightinvestment.com and where applicable information in
the following link for mandates in scope of certain EU sustainability regulations https://www.insightinvestment.com/regulatory-home/
sustainability-regulations/; alternatively, speak to your main point of contact in order to obtain details of specific ESG parameters applicable to
your investment.
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FIND OUT MORE
Institutional Business Development
businessdevelopment@insightinvestment.com
+44 20 7321 1552

Consultant Relationship Management
consultantrelations@insightinvestment.com
+44 20 7321 1023

European Business Development
europe@insightinvestment.com
+49 69 12014 2650
+44 20 7321 1928

@InsightInvestIM
company/insight-investment
www.insightinvestment.com
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Insight does not provide tax or legal advice to its clients and all investors are strongly urged to seek professional advice regarding any
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For a full list of applicable risks, investor rights, KIID risk profile, financial and non-financial investment terms and before investing, where
applicable, investors should refer to the Prospectus, other offering documents, and the KIID which is available in English and an official
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