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• Past performance is not indicative of future results. Investment in any strategy involves a risk of loss which may partly be due to

exchange rate fluctuations.

• The performance results shown, whether net or gross of investment management fees, reflect the reinvestment of dividends and/or income and

other earnings. Any gross of fees performance does not include fees, taxes and charges and these can have a material detrimental effect on the

performance of an investment. Taxes and costs incurred when purchasing, holding, converting or selling any investment, will impact returns. Costs

may increase or decrease as a result of certain currency conversions, such as currency hedging, investment exposure to international markets, and

exchange rate fluctuations.

• Any target performance aims are not a guarantee, may not be achieved and a capital loss may occur. The scenarios presented are an estimate of

future performance based on evidence from the past on how the value of this investment varies over time, and/or prevailing market conditions and

are not an exact indicator. They are speculative in nature and are only an estimate. What you will get will vary depending on how the market

performs and how long you keep the investment/product. Strategies which have a higher performance aim generally take more risk to achieve this

and so have a greater potential for the returns to be significantly different than expected.

• Any projections or forecasts contained herein are based upon certain assumptions considered reasonable. Projections are speculative in nature and

some or all of the assumptions underlying the projections may not materialise or vary significantly from the actual results. Accordingly, the

projections are only an estimate.

• Portfolio holdings are subject to change, for information only and are not investment recommendations.

Risk disclosures
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Fixed income

• Investments in bonds are affected by interest rates and inflation trends which may affect the value of the portfolio.

• A credit default swap (CDS) provides a measure of protection against defaults of debt issuers but there is no assurance their use will be effective or

will have the desired result.

• The issuer of a debt security may not pay income or repay capital to the bondholder when due. The return risk to a portfolio is higher where a

portfolio is highly concentrated in such an issuer.

• Derivatives may be used to generate returns as well as to reduce costs and/or the overall risk of the portfolio. Using derivatives can involve a higher

level of risk. A small movement in the price of an underlying investment may result in a disproportionately large movement in the price of the

derivative investment.

• Investments in emerging markets can be less liquid and riskier than more developed markets and difficulties in accounting, dealing, settlement and

custody may arise.

• Where high yield instruments are held, their low credit rating indicates a greater risk of default, which would affect the value of the portfolio.

• The investment manager may invest in instruments which can be difficult to sell when markets are stressed.

• Leveraged funds: as a result of market conditions, the value of the assets held by a fund may fall and result in a higher degree of leverage than is

deemed appropriate by the investment manager. In order to reduce the degree of leverage, the investment manager may seek to reduce a funds’

total asset exposure. Investors would need to subscribe for additional shares in order to maintain the level of sensitivity to market movements.

Where such an event is unanticipated, this may result in the investors having less sensitivity to market movements than they might consider

appropriate to their individual requirements until they have subscribed for additional shares.

• While efforts will be made to eliminate potential inequalities between shareholders in a pooled fund through the performance fee calculation

methodology, there may be occasions where a shareholder may pay a performance fee for which they have not received a commensurate benefit.

Associated investment risks

FIXED INCOME
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• Investment type: The application and overall influence of responsible
investment approaches may differ, potentially materially, across asset
classes, geographies, sectors, specific investments or portfolios due to the
nature of the specific securities and instruments available and the wide
range of sustainability related and other relevant investment risks which
may be considered.

• Integration: The integration of sustainability risks within investment
analysis refers to the inclusion of sustainability-related risk factors alongside
traditional financial risk factors in investment analysis and research to judge
the fair value of a particular investment and may also include the monitoring
and reporting of such risks within a portfolio. Integrating sustainability-
related risk analysis in this way will not typically restrict the potential
investable universe, but rather aims to ensure that relevant and material
risks are taken into account by analysts and/or portfolio managers in their
decision-making.

• Ratings: The use, influence and relevance of Insight’s ESG ratings in
specific investment strategies will vary, potentially significantly, depending
on factors including the nature of the asset class and the structure of the
investment mandate involved. The ratings are based on third-party data,
which are provided and generated using proprietary methodologies of
multiple data providers. These providers may in turn depend on issuer data
which could be incomplete, inaccurate or inconsistent. There may be delays
between an event occurring relevant to an ESG rating, associated data
being processed by a third party or by Insight, and the implementation of
any resulting change in a rating. Given these factors, Insight’s ratings may
require specialist interpretation. The methodologies we employ to aggregate
data, generate ratings and apply these ratings in specific investment
processes and strategies are subject to change. For more details, please
refer to the EU ESG Ratings Regulation Disclosures here.

• Engagement activity: The relevance of Insight firm-level stewardship
engagement activity and the outcomes of this activity relating to buy, hold
and sell decisions made within specific investment strategies will vary,

potentially significantly, depending on the nature of the asset class and the
structure of the investment mandate involved.

• Reporting: Information provided on sustainability-related measures or
characteristics of a portfolio is for illustrative or indicative purposes, and
does not in itself signify sustainability-related objectives or activity of the
portfolio.

• Forward-looking commitments and related targets: Where we are
required to provide details of forward-looking targets in line with
commitments to external organisations, these goals are aspirational and
defined to the extent that we are able and in accordance with the third-party
guidance provided. As such we do not guarantee that we will meet them in
whole or in part or that the guidance will not evolve over time. Assumptions
will vary, but include whether the investable universe evolves to make
suitable investments available to us over time and the approval of our
clients to allow us to align their assets with goals in the context of the
implications for their investments and issues such as their fiduciary duty to
beneficiaries.

Insight applies a wide range of customised sustainability, climate or
responsible investment related guidelines to mandates which can be
tailored to reflect individual client requirements. Individual investor
experience will vary depending on the investment strategy, investment
objectives and the specific guidelines applicable to a Fund or portfolio.
Please refer to the investment management agreement or offering
documents such as the prospectus, Key Investor Information Document
(KIID) or the latest Report and Accounts which can be found at
www.insightinvestment.com and where applicable information in the
following link for mandates in scope of certain EU sustainability
regulations https://www.insightinvestment.com/regulatory-home/
sustainability-regulations/; alternatively, speak to your main point of
contact in order to obtain details of specific ESG parameters applicable to
your investment.

Associated investment risks
Responsible investment

ESG
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• Investment objective: the investment objective of the Fund is to 

seek to generate a return for investors mainly through investment 

in a portfolio of liquid asset backed securities (ABS) and 

corporate floating rate notes (FRNs)

• Asset size: £2,336m

• Attractive carry: yield of 4.49%, spread to SONIA of 76bp

• Highly credit quality: AAA

• Short maturity: weighted average life 1.4 years

• Low interest rate risk: investments are predominantly FRNs

• Daily liquidity

• Low transactions costs: currently 0.06% (enter or exit)

Insight Liquid ABS Fund 
Portfolio summary as at 30 June 2026

Please refer to the risk disclosures and associated investment risks at the back of this document. The Insight Liquid ABS Fund (IABSLQUP) is shown gross of 
fees and in GBP. Benchmark: SONIA. Inception: 22 January 2015. Yield shown is gross redemption. All returns over one year are annualised. Fees and charges apply 
and can have a material effect on the performance of your investment. 

£

FUND / GROSS

CLO: broadly syndicated loan 6.8%

CLO: middle market loan 1.2%

SME finance 0.2%

Equipment finance 6.2%

Residential MBS 28.2%

Non-conforming RMBS 9.3%

Buy-to-let RMBS 4.3%

Consumer 7.0%

Autos 24.4%

Non-performing loan finance 0.6%

Credit cards 4.8%

CMBS 2.2%

Cash 4.7%

AAA 99.8%

AA 0.2%
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• The economic outlook remains uncertain; although risks associated with the conflict in the Middle East have moderated given the ceasefire and initial

agreement between the US and Iran. Prior to the conflict, global growth indicators had been improving, corporate earnings were resilient and inflation

pressures were generally manageable. While energy prices rose sharply during the quarter following disruption to oil supplies through the Strait of Hormuz,

easing geopolitical tensions and the gradual restoration of trade flows have reduced immediate concerns. The focus now shifts to whether higher energy

prices leave a lasting inflationary impact and how central banks balance inflation risks against still-subdued growth.

• The conflict has nevertheless increased uncertainty around both growth and inflation. Higher energy prices have pushed inflation above target across many

regions while also posing a risk to consumer spending and business activity. Although inflation may moderate if energy markets continue to normalise, central

banks remain cautious about potential second-round effects. Growth remains below trend globally and policymakers are likely to remain data dependent as

they assess the impact of recent events.

• We expect the Federal Reserve to leave rates unchanged for the time being while it assesses the impact of higher energy prices on inflation and labour

markets. Although inflation has moved higher, policymakers appear reluctant to tighten further given the risk to growth. Continued investment in AI-related

infrastructure should remain supportive of activity, but the balance of risks suggests the Fed is likely to remain on hold until there is greater clarity on both

inflation and growth.

• The ECB has been more responsive to rising inflation pressures, delivering its first rate increase since 2023. While economic growth remains subdued,

inflation has moved back above target and policymakers remain alert to the risk of energy-driven inflation becoming more persistent. We expect the ECB to

maintain a cautious stance until inflation shows clearer signs of returning towards target.

• The Bank of England also maintained a cautious approach during the quarter. While inflation pressures remain elevated and services inflation has proven

sticky, signs of slowing economic momentum continue to emerge. We expect the BoE to balance these competing pressures carefully and maintain restrictive

policy until inflation risks become more firmly contained.

• The Bank of Japan continued its gradual policy normalisation, raising rates to their highest level in decades. While inflation and rising energy costs remain

concerns, policymakers continue to signal a willingness to tighten policy further if required. Meanwhile, China continues to rely on exports, technology

investment and targeted policy support to underpin growth, while other emerging markets face a more mixed outlook as higher energy prices benefit

commodity exporters but create challenges for energy importers.

• Although geopolitical developments have increased uncertainty, corporate fundamentals remain resilient and economic activity has proven more robust than

many anticipated. Credit markets recovered strongly during the quarter, with spreads retracing much of the previous widening and investor demand remaining

well supported by attractive all-in yields. Elevated issuance, particularly to finance AI-related capital expenditure, is likely to remain a feature of markets, but

resilient balance sheets and continued demand should remain supportive for investment grade credit. As valuations become increasingly differentiated, active

management and careful security selection are likely to become even more important drivers of returns.

Economic and market themes
Q2 2026

Please refer to the risk disclosures and associated investment risks at the front of this document. Source: Insight as at 30 June 2026. For illustrative purposes 
only. The views shown are market views and do not directly relate to an investment strategy and should not be relied upon as recommendations.
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Macroeconomic themes: inflation and interest rates
The energy supply shock led to expectations of higher rates to combat inflation

Please refer to the risk disclosures and associated investment risks at the front of this document. Source: Insight and Bloomberg as at 30 June 2026.
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Credit and sector strategy: asset-backed securities
CLOs recover from sell-off; consumer assets hit by higher rate expectations and supply

Please refer to the risk disclosures and associated investment risks at the front of this document. Source: JP Morgan as at 30 June 2026. JP Morgan create their 
own indices to monitor the size of financial instruments based on internal data. RMBS: Residential mortgage-backed securities, NC: non-conforming, BTL: buy-to-let, 
CMBS: commercial mortgage-backed securities, CLO: collateralised loan obligations.
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Please refer to the risk disclosures and associated investment risks at the front of this document. Source: Bloomberg as at 30 June 2026.
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Please refer to the risk disclosures and associated investment risks at the front of this document. Source: Insight as at 30 June 2026. Levels reflect at issue bond 
features for PIER (Pierpont BTL Plc – LendInvest and MT Finance originated mortgages), a multiple issuer of AAA-rated UK Buy-to-let RMBS deals.
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Credit and sector strategy: non-qualifying US residential mortgages 
US non-QM RMBS outperformed but remains attractive; CE offsets jurisdictional differences

Please refer to the risk disclosures and associated investment risks at the front of this document. Source: ¹ JP Morgan and Insight as at 30 June 2026. ² Insight as 
at 30 June 2026. JP Morgan create their own indices to monitor the size of financial instruments based on internal data.
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Coverage ratio for new issues²European supply on course to exceed post-GFC highs

Credit and sector strategy: impact of new issuance
Spreads and issuance reflected in lower coverage ratios; investor demand more balanced?

Source: ¹ Deutsche Bank, data as at 30 June 2026.  ²Insight, data as at 30 June 2026. Coverage ratio illustrates the size of the investor demand for a given new issue 
relative to the nominal bond issued.
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Maturity profile significant in 2027Logistics now largest part of EU CMBS market

Credit and sector strategy: commercial mortgage-backed
Logistics and data centres remain attractive, continued DC issuance expected

Source: Deutsche Bank, data as at 23 June 2026
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Europe continues to look attractive relative to US²
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Credit and sector strategy: collateralised loan obligations
CLO spreads remain attractive, especially at senior point

Please refer to the risk disclosures and associated investment risks at the front of this document. Source: ¹JP Morgan as at 30 June 2026. JP Morgan create their 
own indices to monitor the size of financial instruments based on internal data.  ²Source: JP Morgan and Barclays, data as at 30 June 2026.
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Likely timeline

• Proposals published in mid-2025, the European Commission (EC) agreed its stance in December 2025 

as part of the EU’s savings and investment union initiative. UK consultation ended in May 2026.

• Trilogue of discussion between European Council, EC and European Parliament in 2026. ECB has 

opined and raised some concerns for discussion. Any implementation is unlikely before 2027.

Credit and sector strategy: potential changes to EU ABS regulations
Could be supportive for ABS; increased supply might limit spread impact of higher demand

Please refer to the risk disclosures and associated investment risks at the front of this document.

Current

regulatory regime

What is being 

proposed? 

What is the

impact for investors?

What is the potential 

market impact

• Post-GFC, regulatory environment was (over) tightened. EU (and UK) dramatically raised capital 

charges for ABS for banks and insurers and added risk retention requirements.

• Gradually eased with the introduction of STS-compliant ABS bonds (simple, transparent and 

standardised) that received better treatment; some reporting standards toughened.

Widens STS eligibility, potentially lighter due diligence requirements, with tougher sanctions. Solvency II 

changes from 2027, lowers capital charge for both STS and non-STS issuance.

• Better treatment for bank investors; bank risk weights lowered and better treatment as a high-quality 

liquid asset.  UK rules likely to be less prescriptive, increasing US asset permissibility.

• If adopted, should materially increase demand for ABS from both insurers and banks. Banks benefit 

from both lower risk weight floors, inclusion of STS as high-quality, liquid assets.

• Material benefit of the capital treatments for insurers; especially for Senior Non-STS bonds (like AAA 

CLOs and CMBS).  UK ABS investors likely to be able to access more US assets.

• Potential material benefit to European institutional investors, boosting demand for the asset class that 

already trades at wider spreads to similarly rated corporates.

• But higher investor demand likely to be met by larger and broader issuance, mitigating some of the 

potential spread tightening impact.
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Capital charges for 5-year, senior, non-STS positions (%)Capital charges for 5-year, senior, STS positions (%)

Credit and sector strategy: European securitisation regulations
Solvency II changes will dramatically improve capital treatment of ABS for insurers

Please refer to the risk disclosures and associated investment risks at the front of this document. Source: Insight as at 30 June 2026
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Insight Liquid ABS Fund
Performance attribution: sector allocation

Please refer to the risk disclosures and associated investment risks at the back of this document. As at 30 June 2026. Shown gross of fees, in GBP. Rounded to 
the closest basis point. 
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CLO: broadly syndicated loan CLO: middle market loan CLO: collateralised debt obligations CLO: super senior

Trade finance SME finance Equipment finance Residential MBS

Non-conforming RMBS Buy-to-let RMBS Consumer Autos

Non-performing loan finance Credit cards Commercial MBS CRE CLO

Other ABS Cash

ABS allocation (%)

Insight Liquid ABS Fund
ABS asset allocation history

Please refer to the risk disclosures and associated investment risks at the front of this document. As at 30 June 2026. Allocations are subject to change at the 
manager’s discretion.
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UK US Pan-Europe Australia Ireland France Germany Netherlands Italy Spain Finland Belgium Norway Switzerland Cash

Country allocation (%)

Insight Liquid ABS Fund
Geographic diversification history

Please refer to the risk disclosures and associated investment risks at the front of this document. As at 30 June 2026. Allocations are subject to change at the 
manager’s discretion.
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Calendar year returns (%)

12-month rolling returns to 30 June (%)

Ten-year performance record
Insight Liquid ABS Fund (GBP)

Please refer to the risk disclosures and associated investment risks at the front of this document. The Liquid ABS Fund (GBP) is shown gross of fees and in GBP. 
Inception: 22 January 2015. Fees and charges apply and can have a material effect on the performance of your investment.

£

GROSS

2025 - 

2026

2024 - 

2025

2023 - 

2024

2022 - 

2023

2021 - 

2022

2020 - 

2021

2019 - 

2020

2018 - 

2019

2017 - 

2018

2016 - 

2017

Insight Liquid ABS Fund 4.80 5.72 6.69 3.53 -0.05 1.87 0.98 1.34 1.28 2.44

1-month SONIA 4.00 4.86 5.39 3.18 0.35 0.05 0.56 0.83 0.50 0.37

2025 2024 2023 2022 2021 2020 2019 2018 2017 2016

Insight Liquid ABS Fund 5.27 6.30 6.22 0.41 1.08 1.11 2.09 0.78 1.55 1.93

1-month SONIA 4.37 5.28 4.77 1.42 0.06 0.19 0.80 0.72 0.35 0.50
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This document is a financial promotion/marketing communication and
is not investment advice.
This document is not a contractually binding document and must not
be used for the purpose of an offer or solicitation in any jurisdiction or
in any circumstances in which such offer or solicitation is unlawful or
otherwise not permitted. This document should not be duplicated,
amended or forwarded to a third party without consent from Insight
Investment.
Insight does not provide tax or legal advice to its clients and all
investors are strongly urged to seek professional advice regarding any
potential strategy or investment.
For a full list of applicable risks, investor rights, KIID/KID risk profile,
financial and non-financial investment terms and before investing,
where applicable, investors should refer to the Prospectus, other
offering documents, and the KIID/KID which is available in English and
an official language of the jurisdictions in which the fund(s) are
registered for public sale. Do not base any final investment decision on
this communication alone. Please go to www.insightinvestment.com.
Documents such as the KIID or KID are not applicable to Australia.
Unless otherwise stated, the source of information and any views and
opinions are those of Insight Investment.
Telephone conversations may be recorded in accordance with
applicable laws.
For investors in the United Kingdom (UK): Insight’s Ireland
domiciled UCITS funds are authorised overseas but not in the UK. The
Financial Ombudsman Service is unlikely to be able to consider
complaints related to the Fund, its sub-funds, its operator or its
depositary where relevant. Any claims for losses relating to the
operator and the depositary of the Fund are unlikely to be covered
under the Financial Services Compensation Scheme. A prospective
investor should consider getting financial advice before deciding to
invest and should see the Fund prospectus for more information.
For clients and prospects of Insight Investment Management
(Global) Limited:
Issued by Insight Investment Management (Global) Limited.
Registered in England and Wales. Registered office 160 Queen
Victoria Street, London EC4V 4LA; registered number 00827982.

Insight Investment Management (Global) is regulated by the Financial
Conduct Authority in the UK.
For clients and prospects of Insight Investment Management
(Europe) Limited: Issued by Insight Investment Management
(Europe) Limited. Registered office The Shipping Office, 20-26 Sir
John Rogerson’s Quay, Dublin 2, D02 Y049. Registered in Ireland.
Registered number 581405. Insight Investment Management (Europe)
Limited is regulated by the Central Bank of Ireland. CBI reference
number C154503.
For clients and prospects based in Singapore:
This material is for Institutional Investors only. This documentation
has not been registered as a prospectus with the Monetary Authority of
Singapore. Accordingly, it and any other document or material in
connection with the offer or sale, or invitation for subscription or
purchase, of Shares may not be circulated or distributed, nor may
Shares be offered or sold, or be made the subject of an invitation for
subscription or purchase, whether directly or indirectly, to persons in
Singapore other than (i) to an institutional investor pursuant to Section
304 of the Securities and Futures Act, Chapter 289 of Singapore (the
‘SFA’) or (ii) otherwise pursuant to, and in accordance with the
conditions of, any other applicable provision of the SFA.
For clients and prospects based in Australia and New Zealand:
This material is for wholesale investors only (as defined under
the Corporations Act in Australia or under the Financial Markets
Conduct Act in New Zealand) and is not intended for distribution
to, nor should it be relied upon by, retail investors.
Insight Investment Management (Global) Limited is exempt from the
requirement to hold an Australian financial services licence under the
Corporations Act 2001 in respect of the financial services; and is
authorised and regulated by the Financial Conduct Authority (FCA)
under UK laws, which differ from Australian laws. If this document is
used or distributed in Australia, it is issued by Insight Investment
Australia Pty Ltd (ABN 69 076 812 381, AFS License No. 230541)
located at Level 2, 1-7 Bligh Street, Sydney, NSW 2000.

© 2026 Insight Investment. All rights reserved.
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