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5 REASONS TO CONSIDER
FIXED INCOME IN 2024

WE BELIEVE THE TIME FOR FIXED INCOME HAS ARRIVED —DON'T MISS OUT ON IT.

1) BEAT THE DASH FROM CASH

Cash typically beats fixed income when rates rise. That’s no surprise. Historically, when central banks raise short-dated rates, longer-
dated fixed income gets hit, while cash yields rise.

But once rates are done rising, fixed income generally reigns supreme (Figure 1). The curve tends to renormalize and locking in higher
rates for longer has historically been the dominant strategy for many investors. We are at this transition now. In our view the Fedis
done hiking, or at most has one hike left. It's the ideal time to move out the curve.

Figure 1: We believeit’s the ideal time to move out the curve'
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2) CURRENT YIELDS ARE SIMILAR TO LONG-TERM EQUITY RETURNS

There are rewards out the curve. Bond yields look equity-like (Figure 2) at a time that equity ironically might not. Volatility is a constant
threat against a backdrop of high rates, quantitative tightening, and an economic slowdown. We think locking in returns through fixed
income is a smart move.

Figure 2: Bond yields currently offer considerable income’
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' Bloomberg, Insight calculations, November 16 2023. Cash: ICE BofA US 3-Month Treasury Bill Index. Treasuries: Bloomberg US
Treasury Index, IG Corporates: Bloomberg US Corporate Investment Grade Index. See index descriptions at the back of the docum ent.
Past performance is not indicative of future results. Investment in any strategy involvesa risk ofloss which may partly be due to
exchange rate fluctuations.
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3) FIXED INCOME CAN BE A “WIN-WIN” FOR BOTH INVESTORS AND CORPORATES

Q) What do corporates have in common with a pandemic-era homebuyer sitting on a 30-year fixed rate mortgage?
A) They’re probably not feeling the pinch from rising rates.

Corporate bond yields started rising in 2021. But 75% of IG bonds and 80% of HY bonds were raised before 20212. So, although yields are
up, coupons generally aren’t. Investors can secure higher yields and corporates don’t have to pay them. In that case: win-win. US IG
bonds have an average 10-year maturity, meaning it would take years for rates to materially impact funding costs.

Beware, though. In floating rate markets (like leverage loans) it's a different story — those coupons are rising with yields and could be a
strain on theissuers (Figure 3).

Figure 3: Corporates with fixed coupons aren’t feeling the pinch from higher yields, but beware of floating rate markets®
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4) BEWARE THE INCREDIBLE SHRINKING ILLIQUIDITY PREMIUM

Speaking of floating rates, those tend to be the coupons of choice in private illiquid credit, too. That’s one reason for pause.

But the major one is the evaporating “illiquidity premium.” Private credit was certainly attractive when rates were zero, but now we
believe it's time to pivot back toliquid fixed income (Figure 4).

Figure 4: As rates have risen, the illiquid premium from private debt has compressed*
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2Bloomberg, Insight calculations, November 2023

3Bloomberg, Credit Suisse, November 2023, *Leveraged loan data as at October 31, 2023. |G Corporates: Bloomberg US Corporate
Investment Grade Index. HY Corporates: Bloomberg US Corporate High Yield Index. Leverage loans: Credit Suisse Leveraged Loan
Index. See index descriptions at the back of the document. Past performance is not indicative of future results. Investmentinany
strategyinvolves a risk of loss which may partly be dueto exchange ratefluctuations.

4Bloomberg, S&P, November 2023. HY Corporates: Bloomberg US Corporate High Yield Index. Leverage loans: Credit Suisse Leveraged
Loan Index. llliquid credit: MarketVectorTM US Business Development Companies. See index descriptions at the back of the document.



5) STAY ACTIVE, IT'S A BOND-PICKER’'S MARKET

Looking ahead, we think investors need to be intentional about the fixed income risks they seek and stay nimble.

Be an opportunist

A capex supercycle may be kicking off as manufacturing returns tothe US at breakneck pace due to federal incentives. New
manufacturing plants have been the leading lights of business investment in the latest GDP reports. Compelling opportunities may arise
for opportunists —as long as you stay nimble. So far, we have seen value in some ofthe large, established bond issuers in the auto,
semiconductor and electronics, and biomanufacturing businesses that have opened new factories. We believe this may add
diversification benefits and help insulate reshorers from political risk.

Figure 5: A capex supercycle could directly or indirectly create opportunities in credit®
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Careful —some things could still break

As we saw with the banking crisis early in 2023, rising rates can break things. Anarea that still looks dicey to us is commercial real
estate, which still has not recovered from the pandemic and deserves utmost caution (Figure 6).

Figure 6: Commercial real estate is still worth treating with utmost caution®
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Past performanceis not indicative of future results. Investment in any strategy involvesa risk of loss which may partly be due to
exchange rate fluctuations.
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High quality credit looks particularly attractive, for now
We think we are entering a fixed income golden age’.
High quality debt alone currently offers plenty of yield and should be the backbone of any fixed income allocation. We particularly like

investment grade pipelines, utilities, and large money center banks. Off the beaten path, we also see value in the complexity premium
from quality senior structured credit, particularly CLOs.

Elsewhere, in high yield, a short-dated approach can be attractive given compelling cashflow visibility over short timeframes. Broad high
yield also offers value if you can maximize diversification and liquidity.

FIND OUT MORE

Insight Investment
@ inquiries@insightinvestment.com o @InsightinvestUsS

@ company/insight-investment-north-america www.insightinvestment.com

IMPORTANT INFORMATION

IMPORTANT DISCLOSURES

This document has been prepared by Insight North America LLC (INA), a registered investment adviser under the Investment Advisers
Act of 1940 and regulated by the US Securities and Exchange Commission. INAis part of ‘Insight’ or ‘Insight Investment’, the corporate
brand for certain asset management companies operated by Insight Investment Management Limited including, among others, Insig ht
Investment Management (Global) Limited, Insight Investment International Limited and Insight Investment Management (Europe)
Limited (IIMEL).

Opinions expressed herein are current opinions of Insight, and are subject to change without notice. Insight assumes no respo nsibility

to update such information or to notify a client of any changes. Any outlooks, forecasts or portfolio weightings presented herein are as
of the date appearing on this material only and are also subject to change without notice. Insight disclaims any responsibility to update
such views. No forecasts can be guaranteed.

Nothing in this document is intended to constitute an offer or solicitation to sell or a solicitation of an offer to buy any product or service
(nor shall any product or service be offered or sold to any person) in any jurisdiction in which either (a) INA is not licensed to conduct
business, and/or (b) an offer, solicitation, purchase or sale would be unavailable or unlawful.

This document should not be duplicated, amended, or forwarded to a third party without consent from INA. This is a marketing
document intended for institutional investors only and should not be made available to or relied upon by retail investors. This material is
provided for general information only and should not be construed as investment advice or a recommendation. You should consult with
your adviser to determine whether any particular investment strategy is appropriate.

Assets under management (AUM) represented by the value of the client’s assets or liabilities Insight is aske d to manage. These wil
primarily be the mark-to-market value of securities managed on behalf of clients, including collateral if applicable. Where a client
mandate requires Insight to manage some or all of a client’s liabilities (e.g. LDI strategies), AUM will be equal to the value of the client
specific liability benchmark and/or the notional value of other risk exposure through the use of derivatives. Regulatory asse ts under
management without exposures can be provided upon request. Unless otherwise specified, the performance shown hereinis that of
Insight Investment (for Global Investment Performance Standards (GIPS), the firm’) and not specifically of Insight North America. A copy
of the GIPS composite disclosure page is available upon request.

Past performance isnot a guide to future performance, which will vary. The value of investments and any income from them will
fluctuate and is not guaranteed (this may partly be due to exchange rate changes). Future returns are not guaranteed and a loss of
principal may occur.

Targeted returns intend to demonstrate that the strategy is managed in such a manner as to seek to achieve the target return over a
normal market cycle based on what Insight has observedin the market, generally, over the course ofan investment cycle. Inno
circumstances should the targeted returns be regarded as a representation, warranty or prediction that the specific deal will reflect any

7 Opinions expressed herein are as of the date of this presentation, and are subject to change without notice. Insight assumes no
responsibility to update such information or to notify a client of any changes.



particular performance or that it will achieve or is likely to achieve any particular result or that investors will be able to avoid losses,
including total losses of their investment.

The information shown is derived from a representative account deemed to appropriately represent the management styles herein.
Each investor’s portfolio is individually managed and may vary from the information shown. The mention of a specific security is nota
recommendation to buy or sell such security. The specific securities identified are not representative of all the securities purchased,
sold or recommended for advisory clients. It should not be assumed that an investment in the securities identified will be profitable.
Actual holdings will vary for each client and there is no guarantee that a particular client’s account will hold any or all of the securities
listed.

The quoted benchmarks within this document do not reflect deductions for fees, expenses or taxes. These benchmarks are unmanaged
and cannot be purchased directly by investors. Benchmark performance is shown for illustrative purposes only and does not predict or
depict the performance of any investment. There may be material factors relevant to any such comparison such as differences in
volatility, and regulatory and legal restrictions between the indices shown and the strategy.

Transactions in foreign securities may be executed and settled in local markets. Performance comparisons will be affected by changes
in interest rates. Investment returns fluctuate due to changes in market conditions. Investment involves risk, including the possible loss
of principal. No assurance can be given that the performance objectives of a given strategy will be achieved.

Insight does not provide tax or legal advice toits clients and all investors are strongly urged to consult their tax and legal advisors
regarding any potential strategy or investment.

Information herein may contain, include or is based upon forward-looking statements within the meaning of the federal securities laws,
specifically Section 21E of the Securities Exchange Act of 1934, as amended. Forward-looking statements include all statements, other
than statements of historical fact, that address future activities, events or developments, including without limitation, business or
investment strategy or measures toimplement strategy, competitive strengths, goals expansion and growth of our business, plans,
prospects and references to future or success. You can identify these statements by the fact that they do not relate strictly to historical
or current facts. Words such as ‘anticipate’, ‘estimate’, ‘expect’, ‘project’, ‘intend’, ‘plan’, ‘believe’, and other similar words are intended
toidentify these forward-looking statements. Forward-looking statements can be affected by inaccurate assumptions or by known or
unknown risks and uncertainties. Many such factors will be important in determining our actual future results or outcomes.
Consequently, no forward-looking statement can be guaranteed. Our actual results or outcomes may vary materially. Given these
uncertainties, you should not place undue reliance on these forward-looking statements.

Insight and BNY Mellon Securities Corporation are subsidiaries of BNY Mellon. BNYMSC is a registered broker and FINRA member. BNY
Mellon is the corporate brand of the Bank of New York Mellon Corporation and may also be used as a generic term to reference the
Corporation as a whole or its various subsidiaries generally. Products and services may be provided under various brand names and in
various countries by subsidiaries, affiliates and joint ventures of the Bank of New York Mellon Corporation where authorized and
regulated as required within each jurisdiction. Unless you are notified to the contrary, the products and services mentioned are not
insured by the FDIC (or by any government entity) and are not guaranteed by or obligations of the Bank of New York Mellon Corporation
or any of its affiliates. The Bank of New York Mellon Corporation assumes no responsibility for the accuracy or completeness ofthe
above data and disclaims all expressed or implied warranties in connection there with. Personnel of certain of our BNY Mellon affiliates
may act as: (i) registered representatives of BNY Mellon Securities Corporation (in its capacity as a registered broker-dealer) to offer
securities, (i) officers of the Bank of New York Mellon (a New York chartered bank) to offer bank-maintained collective investment funds
and (i) associated persons of BNY Mellon Securities Corporation (inits capacity as a registered investment adviser) to offer separately
managed accounts managed by BNY Mellon Investment Management firms.

Disclaimer for Non-US Clients: Prospective clients should inform themselves as to the legal requirements and tax consequences within
the countries of their citizenship, residence, domicile and place of business with respect to the purchase and ongoing provision of
advisory services. No regulator or government authority has reviewed this document or the merits of the products and services
referenced herein.

This document is directed and intended for ‘institutional investors’ (as such termis defined in various jurisdictions). By accepting this
document, you agree (a) to keep all information contained herein (the ‘Information’) confidential, (b) not use the Information for any
purpose other than to evaluate a potential investment in any product described herein, and (c) not to distribute the Information to any
person other than persons within your organization or to your client that has engaged you to evaluate an investment in such product.

Telephone conversations may be recorded in accordance with applicable laws.

INDEX DEFINITIONS

Information about the indices shown here is provided to allow for comparison of the performance of the strategy to that of certain well-
known and widely recognized indices. There is no representation that such index is an appropriate benchmark for such comparison.
You cannot invest directly in an index and the indices represented do not take into account trading commissions and/or other
brokerage or custodial costs. The volatility of the indices may be materially different from that of the strategy. In addition, the strategy’s
holdings may differ substantially from the securities that comprise the indices shown.

The ICE BofAUS 3-Month Treasury Bill Index is comprised of a single issue purchased at the beginning of the month and held for a full
month. At the end of the month that issue is sold and rolled into a newly selected issue.



The Bloomberg US Treasury Index measures US dollar-denominated, fixed-rate, nominal debt issued by the US Treasury. Treasury bills
are excluded by the maturity constraint, but are part of a separate Short Treasury Index. STRIPS are excluded from the index because
their inclusion would result in double-counting.

The Bloomberg US Corporate Investment Grade Index measures the investment grade, fixed-rate, taxable corporate bond market. It
includes USD denominated securities publicly issued by US and non-US industrial, utility and financial issuers.

The Bloomberg US CorporateHigh Yield Bond Index measures the USD-denominated, high yield, fixed-rate corporate bond market.
Securities are classified as high yield if the middle rating of Moody’s, Fitch and S&P is Ba1/BB+/BB+ or below. Bonds from issuers with
an emerging markets country of risk, based on Bloomberg EM country definition, are excluded.

The Credit Suisse Leveraged Loan Index tracks the investable market of the U.S. dollar denominated leveraged loan market. It consists
of issues rated “5B” or lower, meaning that the highest rated issues included in this index are Moody’s/S&P ratings of Baal/BB+ or
Ba1/BBB+.

The MarketVectorTM US Business Development Companies Liquid Index covers the largest and most liquid companies which are
classified as Business Development Company in the US. The index is reviewed on a quarterly basis, modified float market capitalization
weighted, and the maximum component weight is 20%.
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